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Independent Auditors Report

To the Mayor and City Council of
The City of Hartford, Alabama

Report on the Financial Statements

We have audited the accompanying financia statements of the governmental activities,
the business-type activities, each major fund, and component units except as noted
below, and the aggregate remaining fund information of the City of Hartford, Alabama
as of and for the year ended September 30, 2019, and the related notes to the financia
statements, which collectively comprise the City of Hartford, Alabama’'s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of interna
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Sandards, issued by the Comptroller Genera of the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit aso includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as
evaluating the overdl presentation of the financia statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.



Opinion

In our opinion, except for the effects of such adjustments, if any, as might have been determined to
be necessary had the Geneva County Volunteer Firefighters financial statements been audited, the
financia statements referred to above present fairly, in all materia respects, the respective financia
position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the City of Hartford, Alabama, as of September 30, 2019,
and the respective changes in financial position, and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of
America

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 3 - 9 and 16
be presented to supplement the basic financia statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essentia part of financia reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’ s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financia statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 28,
2020, on our consideration of the City of Hartford, Alabama's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of interna control over financia reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
congdering City of Hartford, Alabama’s interna control over financia reporting and compliance.

Ferguson Sizemore & Associates
Dothan, Alabama
March 28, 2020



Management’s Discusson and Analysis

The City of Hartford’s (the “City”) discussion and analysis is a narrative overview designed to (a)
assist the reader in focusing on significant financial issues, (b) provide an overview of the City’s
financia activity, (c) identify changes in the City’s financid position (revealing the ability to address
future challenges), (d) identify any material deviations from the financial plan (the approved
budget), and (e) identify individual fund issues or concerns.

The Management’s Discussion and Analysis (MD&A) focuses on the activities of the City for the
fiscal year ended September 30, 2019. Please consider the information in this MD&A in
conjunction with the transmittal letter at the front of this report and the City’s financial statements.

Financial Highlights

The City’s net position increased by $1,073,364, after depreciation expense in the amount of
$457,068.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
satements. The City’s basic financial statements are comprised of three components: (1)
government -wide financial statements, (2) fund financia statements, and (3) notes to the financial
statements.  This report also contains other supplementary information in addition to the basic
financiad statements themselves.

Government -Wide Financial Statements

The government-wide financia statements are designed to provide readers with an overview of the
City’s finances, in a manner to resemble private-sector business. In these statements, all
governmental and business-type activities are consolidated into columns, which are added to a total
for the City or primary government.

The statement of net postion (the “Unrestricted Net Position”) presents information on all of the
City’s assets and liabilities, with the difference between the two reported as net position. This
statement combines and consolidates the governmental fund's current financial resources (short-term
spendable resources) with capital assets and long term debt. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financia position of the City is improving or
deteriorating.

The statement of activities presents information focused on both gross and net costs and shows how
the City’s net position changed during the most recent fiscal year. This is intended to summarize
and simplify the user’s analysis of cost of various governmental services and/or subsidy to various
business-type activities. Revenues and expenses are reported in this statement for some items that
will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused
vacation leave).

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to typically recover al or a significant portion of the cost of operation,
including depreciation, through user fees and charges for services (business-type activities). The
governmenta activities of the City include general government, public safety, streets and highways,
culture and recreation. The business-type activities of the City reflect private sector type operations
(water and garbage).



Fund Financial Statements

Traditional users of governmental financial statements will find the fund financial statements
presentation more familiar. This focus is on magjor funds, rather than (the previous model’s
statements prior to implementation of GASB 34 in fiscal year 2003) fund types. A fundis a
grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The City, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
Governmental, proprietary, and fiduciary are the three categories of fund types.

The fund financial statement allows the demonstration of sources and uses and/or budgeting
compliance associated therewith. Because the focus of governmenta funds is narrower than that of
the government-wide financial statements, it is useful to compare the information presented for
governmental funds with similar information presented for governmental activities in the
government -wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term financial decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The governmental major fund is presented on a sources and uses of liquid resources basis. Thisis
the manner in which the financia plan (the budget) is typicaly developed. The flow and availability
of liquid resources is a clear and appropriate focus of any anaysis of a government. Governmental
funds are used to account for essentially the same functions reported as governmental activities in
the government-wide financial statements. Unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows, outflows, and balances of
Spendable resources.

The City maintains two individua governmental funds. Information is presented separately in the
governmenta fund balance sheet and in the governmenta fund statement of revenues, expenditures,
and changes in fund balances for the general fund, which is considered to be a mgor fund, and the
two cent gas tax fund. The City maintains separate proprietary funds for utility and rescue services.
Enterprise funds are used to report the same functions presented as business-type activities in the
government -wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements,
only in more detail. While the total column on the business-type fund financial statements is the
same as the business-type column on the government-wide financial statement, the governmental
major funds total column requires a reconciliation because of the difference in measurement focus
(current financial resources versus total economic resources) which is reflected on the page
following each statement. The flow of current financial resources will reflect debt proceeds and
interfund transfers as other financial sources as well as capital expenditures and debt principal
payments as expenditures. The reconciliation will eliminate these transactions and incorporate the
capital assets and long-term obligations into the governmental activities column (in the government-
wide statements).

The notes provided in this report convey additional essential information that will magnify the
understanding of data in the government-wide and fund financial statements.



Government -Wide Financial Analysis

The City’s net position increased by $1,073,364. The governmental net postion increased by
$50,292, and the business-type net position increased by $1,023,072. Management will continue to
monitor net position because the variance is a useful indicator of the City’s financia position.

The following table reflects the condensed Statement of Net Position compared to prior year.

Governmenta Business-Type Tota Primary
Activities Activities Activities
2019 2018 2019 2018 2019 2018
Current assts $ 1716470 $ 1564334 $ 3053327 $ 3279555 $ 4,769,797 $ 4843839
Cepitd assets 2,945,672 3,128,276 5,854,039 4,959,809 8,799,711 8,088,085
4,662,142 4,692,610 8,907,366 8,239,364 13,569,508 12,931,974
Deferred outflows of resources 114,121 124,928 50,732 56,684 164,853 181,612
Current liabilities 58,843 49,217 489,714 610,228 548,557 659,445
Long-term ligbilities 99,999 173,935 290,176 516,801 390,175 690,736
158,842 223152 779,890 1,127,029 938,732 1,350,181
Deferred inflows of resources 241,899 269,156 125,533 139,416 367,432 408,572
Net Postion:
Net invested in capita assets 2,833,251 2,994,191 5,354,047 4,259,827 8,187,298 7,254,018
Restricted 661,815 561,289 254,820 243,855 916,635 805,144
Unrestricted 880,456 769,750 2,443,808 2,525,921 3,324,264 3,295,671

$ 4375522 $ 4325230 $ 8052675 $ 7029603 $12428197 $11,354,833

By far, the largest portion of the City’s net position (66%) reflects the total investment in capital
assets (e.g. land, building, machinery and equipment), less any related debt used to acquire those
assets that is still outstanding. The City uses these assets to provide services to citizens. These
assets are not available for future spending. Although the City’s investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to pay for or
liquidate these liabilities. The remaining balance of unrestricted net position ($3,324,264) may be
used to meet the government’s ongoing obligations to citizens and creditors.

Normal Impacts Affecting the Statement of Net Position

There are six basic (normal) transactions that will affect the comparability of the Statement of Net
Position summary presentation.

Net Results of Activities —which will impact (increase/decrease) current assets and unrestricted net
position.

Borrowing for Capita —which will increase current assets and long-term debt.

Spending Borrowed Proceeds on New Capital —which will reduce current assets and increase capital
assets. There is a second impact, an increase in invested in capital assets and an increase in related
net debt which will not change the invested in capital assets, net of debt.



Spending of Non-Borrowed Current Assets on New Capital — which will (a) reduce current assets
and increase capital assets and (b) reduce unrestricted net position and increase invested in capital
assets, net of debt.

Principal Payment on Debt —which will (a) reduce current assets and reduce long-term debt and (b)
reduce unrestricted net position and increase invested in capital assets, net of debt.

Reduction of Capital Assets through Depreciation —which will reduce capital assets and invested in
capital assets, net of debt.

At the end of the current fiscal year, the City was able to report positive balances in all three
categories of net podtion, both for the government as a whole, as well as for its separate
governmental and business-type activities. The same situation held true for the prior fiscal year.

The government’s net position increased by $1,073,364 during the current fiscal year. This increase
was in part due to the receipt of grant funds.

While the results of operations are a significant measure of the City’s activities, the explanation of
changes in unrestricted net position provides a clear measure of change in the City’s financia
position.



Statement of Activities

The following schedule compares the revenues and expenses for the current and previous year.
Governmentd BusnessType Totd Primary
Adtivities Acdtivities Adivities
2019 2018 2019 2018 2019 2018

Revenues
Program revenues.
Charges for sarvices $ 48402 $ 410239 $ 4832357 $ 4669484 $ 5280759 $ 5079723

Opaaing grats 181,451 19,026 - - 181,451 19,026
Caoitd grants 375,988 354457 - - 375,988 354,457
Gengd revenues

Propaty taxes 121,068 117,255 - - 121,068 117,255
Other taxes 1,135,588 970,137 - - 1,135,588 970,137
Other 123,387 128,159 49585 34,196 172,972 162,355

2,385834 1,990,273 4,881,942 4,703,680 7,267,826 6,702,953

Expenses
Program activities
Govenmet attivities

Gengrd  government 928,723 823,089 - - 928,723 823,089
Mayor/coundil 62,200 66,483 - - 62,200 66,483
Public sfety 750,606 555549 - - 750,606 555,549
Sanitation 295,899 332,002 - - 295,899 332,002
Culturd/recredtion 318839 307,919 - - 318839 307,919
Judicid 106,287 89,987 - - 106,287 89,987
Sregtghighways 152,152 12964 - - 152,152 12964
Budnesstype adivities
Utilities - - 2,487,440 2,499,193 2,487,440 2,499,193
Rescue soued - 1,092,316 999,969 1,092,316 999,969
2,614,706 2,304,723 3,579,756 349,162 6,194,462 5,803,885
(228822 (305,450) 1,302,186 1,204,518 1,073,364 899,068
Trandfers 279,114 644,329 (279,114 (644,329 - -

$ 50292 $ 33B8M $ 1023072 $ 560189 $ 1073364 $ 899068

Business-type activities increased the City’s net position by $1,023,072 in the current year.

At the end of the current fiscal year, the City’s governmenta funds reported combined ending fund
balances of $1,575,192. Of this total fund balance, $913,377 constitutes the unassigned fund
balance, which is available for spending at the government’s discretion.

The general fund is the chief operating fund of the City. At the end of the current fiscal year,
unassigned fund balance of the general fund was $913,377, while total fund balance was aso
$913,377. As ameasure of the general fund'sliquidity, it may be useful to compare both unassigned
fund balance and total fund balance to total fund expenditures. Thisis very useful in assessing the
City’s financing requirements. In particular, unassigned fund balance may serve as a useful measure
of a government’s net resources available for spending at the end of the fiscal year. Unassigned fund
balance represents 37% of total general fund expenditures, while total fund balance aso represents
37% of the tota genera fund expenditures.



The unassigned fund balance of the City’s general fund increased by $93,002 after transfers during
the current fiscal year because revenues exceeded expenditures (after transfers) by that amount in
this fund.

The City’s proprietary funds provide the same type of information found in the government-wide
financia statements, but in more detail.

Capital Asset and Debt Adminigtration

The City’s investment in capital assets for its governmental and business-type activities as of
September 30, 2019, amounts to $8,799,711 (net of accumulated depreciation). This investment in
capital assets includes land, buildings, improvements other than buildings, water, sewer and electric
system improvements, machinery and equipment, and streets and highways. The total increase in
the City’s investment in capital assets for the current fiscal year was $711,626, due in large part to

sewer system improvements and equipment purchases.
Capital Assets
As of September 30

Governmental Business Type Tota Primary
Activities Activities Activities
2019 2018 2019 2018 2019 2018
Land $ 151503 $ 151503 $ - % - $ 151503 $ 151,503
Buildings and improvements 2,697,934 2,697,934 142,842 142,842 2,840,776 2,840,776
Utility sysems - 10,619,832 9,641,630 10,619,832 9,641,630
Machinery and equipment 1,917,637 1,881,018 1,850,364 1,696,489 3,768,001 3,577,507
Infrastructure 1,325,630 1,325,630 - 1,325,630 1,325,630
Streets and highways 585,038 585,038 585,038 585,038
Office equipment 49,490 49,490 49,490 49,490
Totd capitd assets $ 6727232 $ 6690613 $ 12613038 $ 11480961 $ 19340270 $ 18171574

Debt Outstanding

As of the fiscal year end, the City had $612,413 in outstanding debt compared to $834,077 at the last
fiscal year end. The total debt decreased by $221,664 during the current fiscal year.

Economic Factors

The City relies on taxes (sales, property, gasoline, franchise, etc.) and fees (licenses, permits, etc.)
for its governmental activities. The primary source of revenue is sales tax. There are a limited
number of state-shared revenues and recurring and non-recurring (one-time) grants from both state
and federa governments.

In the business-type and certain governmenta activities (water and garbage), the user pays a related
fee or charge associated with the service.

The levels of taxes, fees, and charges for services have a direct bearing on the City’s ability to (a)
annex additiond land into its corporate limits and (b) encourage development to choose to be located
in the City’s jurisdiction. The City places significant emphasis on encouraging both annexation and
economic development.



Financial Information Contact

The City’s financial statements are designed to present users (citizens, taxpayers, customers,
investors, and creditors) with a general overview of the City’s finances and to demondtrate the City’s
accountability.  If you have questions about the report or need additional financial information,
contact the City Clerk at 203 West Main Street, Hartford, Alabama 36344.



Assets

Cash

Investments

Accounts receivable

Interest receivable

Prepaid insurance

Inventories

Capitd assets
Land
Congtruction in progress
Buildings and improvements
Water and sewer system
Electric distribution system
Machinery and equipment
Streets and highways
Infrastructure
Office equipment
Accumulated depreciation

Total Capitd Assets

Total Assets

Deferred Outflows of Resources
Difference between projected and
actua earnings

Total Assets and Deferred
Outflows of Resources

Liabilities
Current Liabilities

Accounts payable

Customer deposits

Accrued expenses

Distributions payable

Current portion of long-term liabilities

Total Current Liabilities
Long-Term Liabilities
Notes payable
Net pension liability
Total Liabilities
Deferred Inflows of Resources
Contributions - employer's

Net Position

Net investment in capital assets
Restricted for:

Road projects

Customer deposits
Unrestricted

Total Net Position

City of Hartford

Statement of Net Position

September 30, 2019

Primary Government

Component
Unit

Geneva County

Governmentd  Business-Type Gas
Activities Activities Totd District
$ 1495294 $ 1797643 $ 3292937 $ 340,500
- - - 62,500
221,176 1,135,461 1,356,637 24,002
- - - 97
- - - 3841
- 120,223 120,223 13,609
151,503 - 151,503 20,602
2,697,934 142,842 2,840,776 -
- 7,388,536 7,388,536 -
- 3,231,296 3,231,296 -
1,917,637 1,850,364 3,768,001 381,625
585,038 - 585,038 -
1,325,630 - 1,325,630 -
49,490 - 49,490 -
(3,781,560) (6,758,999) (10,540,559) -
2,945,672 5,854,039 8,799,711 402,227
4,662,142 8,907,366 13,569,508 846,776
114,121 50,732 164,853 -
4,776,263 8,958,098 13,734,361 846,776
24,906 14,096 39,002 5,865
- 254,820 254,820 12,545
12,273 20,798 33,071 5,705
- - - 95,081
21,664 200,000 221,664 -
58,843 489,714 548,557 119,196
90,757 299,992 390,749 -
9,242 (9,816) (574) -
158,842 779,890 938,732 119,196
241,899 125,533 367,432 -
2,833,251 5,354,047 8,187,298 402,227
661,815 - 661,815 -
- 254,820 254,820 -
880,456 2,443,808 3,324,264 325,353
$ 4375522 $ 8052675 $12428197 $ 727,580

See accompanying notes and independent auditors report.
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City of Hartford
Statement of Activities
For the Year Ended September 30, 2019

Component
Unit
Primary Government Geneva County
Program Revenues Net (Expense) Revenue and Gas
Fees, Fines, and Operating Capita Changes in Net Position Digtrict
Charges for Grants and Grants and Governmental Business-Type
Activities Expenses Services Contributions Contributions Activities Activities Tota
Governmental:
Generd  government $ 928723 $ 150,026 $ 33,865 $ 375988 $ (368844) $ - $ (368,844) -
Mayor and council 62,200 - - - (62,200) - (62,200) -
Public safety 750,606 114,002 125,666 - (510,938) - (510,938) -
Sanitation 290,922 184,374 - - (106,548) - (106,548) -
Cultural and recrestion 318,839 - 21,920 - (296,919) - (296,919) -
Judicid 106,287 - - - (106,287) - (106,287) -
Streets and highways 152,152 - - - (152,152) - (152,152) -
Interest and fiscal charges 4,977 - - - (4,977) - (4,977) -
Totd Governmenta Activities 2,614,706 448,402 181,451 375,988 (1,608,865) - (1,608,865) -
Business-Type: -
Utilities 2,487,440 3,776,072 - - - 1,288,632 1,288,632 -
Rescue squad 1,092,316 1,056,285 - - - (36,031) (36,031 -
Totad Business-Type Activities 3,579,756 4,832,357 - - - 1,252,601 1,252,601 -
Component Units:
Geneva County Gas District 417,504 535,163 - - - - - 117,659
Tota Component Units 417,504 535,163 - - - - - 117,659
Tota City $ 6,611,966 $ 5,815,922 $ 181451 $ 375988 (1,608,865) 1,252,601 (356,264) 117,659
General Revenues:
Taxes:
Property taxes 121,068 - 121,068 -
Sales and renta taxes 941,382 - 941,382 -
Other taxes 194,206 - 194,206 -
Earnings on investments 3,663 6,762 10,425 852
Miscellaneous 119,724 42,823 162,547 3,048
Transfers/distributions 279,114 (279,114) - (95,081)
Total General Revenues and Transfers 1,659,157 (229,529) 1,429,628 (91,181)
Change In Net Position 50,292 1,023,072 1,073,364 26,478
Net Position - Beginning 4,325,230 7,029,603 11,354,833 701,102
Net Position - Ending $ 4,375,522 $ 8,052,675 $ 12,428,197 727,580

See accompanying notes and independent auditors' report.
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ASHs
Cash
Accounts receivable

Totd Assets
Lidbilities
Accounts payable
Accrued expenses
Net pension liability
Totd Liabilities

Deferred Inflows of Resources
Property taxes

Fund Balances
Restricted
Unassigned

Tota Fund Balances

Tota Liabilities, Deferred Inflows of
Resources, and Fund Baances

City of Hartford
Balance Sheet

Governmental Funds

September 30, 2019

Total
Generd Excise Gas Governmentd
Fund Tax Fund Funds
$ 842211 $ 653083 $ 1,495,294
212,444 8,732 221,176
$1054655 $ 661,815 $ 1,716,470
$ 24906 $ - $ 24,906
12,273 - 12,273
9,242 - 9,242
46,421 - 46,421
94,857 - 94,857
- 661,315 661,315
913,377 - 913,377
913,377 661,315 1,575,192
$1054655 $ 661,815 $ 1,716,470

See accompanying notes and independent auditors report.

12



City of Hartford

Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position

September 30, 2019

Totd Fund Baances for Governmental Funds

Capital assets used in governmentd activities are not financia

resources and therefore are not reported in the funds.
Those assets consist of:

Land

Buildings and improvements

Machinery and equipment

Streets and highways

Infrastructure

Office equipment

Accumulated depreciation

Deferred outflows of resources
Deferred inflows of resources

Long-term ligbilities gpplicable to the City's governmental
activities are not due and payable in the current period and,
accordingly, are not reported as fund liabilities. Balances as
of year end are reported as:

Notes payable

Deferred revenue - property tax assessments are not
available to pay current period expenditures and are
deferred on the fund financia statements.

Totad Net Position of Governmenta Activities

See accompanying notes and independent auditors report.
13

$ 151,503

(3,781,560)

$ 1,575,192

2,945,672
114,121

(241,899)

(112,421)

94,857

$ 4,375,522



City of Hartford

Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended September 30, 2019

Tota
Generd Excise Gas Governmenta
Fund Tax Fund Funds
Revenues
Property taxes $ 121068 $ - $ 121,068
Sdes and rental taxes 941,382 - 941,382
Excise taxes 64,192 99,323 163,515
Other taxes 30,691 - 30,691
Charges for services 255,030 - 255,030
Permits and fees 79,370 - 79,370
Court revenues and fines 114,002 - 114,002
Intergovernmental  revenues 207,439 350,000 557,439
Interest income 2,460 1,203 3,663
Miscellaneous income 90,720 - 90,720
Totd Revenues 1,906,354 450,526 2,356,880
Expenditures
Current:
Generd government 727,203 - 727,203
Mayor and council 62,200 - 62,200
Public safety 750,606 - 750,606
Sanitation 290,922 - 290,922
Cultura and recregtion 318,839 - 318,839
Judicid 106,287 - 106,287
Streets and highways 152,152 - 152,152
Debt service:
Principa payments 21,665 - 21,665
Interest and fiscal charges 4,977 - 4,977
Capitd outlay 36,619 - 36,619
Tota Expenditures 2,471,470 - 2,471,470
Excess (Deficiency) of Revenues
Over (Under) Expenditures (565,116) 450,526 (114,590)
Other Financing Sources (Uses)
Rental income 29,004 - 29,004
Loan proceeds - - -
Transfers in 781,346 628,202 1,409,548
Transfers out (152,232) (978,202)  (1,130,434)
Total Other Financing Sources (Uses) 658,118 (350,000) 308,118
Net Changes in Fund Balances 93,002 100,526 193,528
Fund Balances - beginning 820,375 561,289 1,381,664
Fund Baances - ending $ 913377 $661,815 $1575192

See accompanying notes and independent auditors report.
14



City of Hartford

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures, and Changes

in Fund Balances to the Statement of Activities
For the Year Ended September 30, 2019

Net Changes in Fund Balances - Total Governmental Funds

Governmenta funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is alocated over their estimated useful lives and reported as
depreciation expense.
These differences are reflected as follows:
Capita outlay 36,619
Loss on disposa of property and equipment -

Depreciation expense (219,222)

Net change in deferred inflows and outflows of resources

Proceeds from long-term debt is a revenue in the governmental
funds, but increases the liability in the statement of net position.

Repayments of long-term debt is an expenditure in the governmental
funds, but reduces the liability in the statement of net position.

Change in Net Position

See accompanying notes and independent auditors report.
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$ 193,528

(182,603)

17,702

21,665

$ 50,292



Statement of Revenues, Expenditures, and Changes in Fund Balances

City of Hartford

Budget and Actual - General Fund

For the Year Ended September 30, 2019

Revenues
Property taxes
Sales and rental taxes
Excise taxes
Other taxes
Charges for services
Permits and fees
Court revenues and fines
Intergovernmental  revenues
Interest income
Miscellaneous income

Totd Revenues

Expenditures
Current:
Generd  government
Mayor and council
Public sefety
Sanitation
Cultural and recregtion
Judicid
Streets and highways
Debt service:
Principd payments
Interest and fiscal charges
Capital outlay

Totd Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses)
Renta income
Loan proceeds
Transfers in
Transfers out

Totd Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Baances - beginning

Fund Baances - ending

Variance with
Origind Fina Fina
Budget Budget Actud Budget
116500 $ 116,500 121,068 $ 4,568
786,500 786,500 941,382 154,882
57,600 57,600 64,192 6,592
26,800 26,800 30,691 3,891
249,000 249,000 255,030 6,030
82,000 82,000 79,370 (2,630)
86,400 86,400 114,002 27,602
400,710 400,710 207,439 (193,271)
1,505 1,505 2,460 955
72,525 72,525 90,720 18,195
1,879,540 1,879,540 1,906,354 26,814
729,779 729,779 727,203 (2,576)
66,000 66,000 62,200 (3,800)
679,613 679,613 750,606 70,993
285,900 285,900 290,922 5,022
333,341 333,341 318,839 (24,502)
99,725 99,725 106,287 6,562
147,300 147,300 152,152 4,852
- - 21,665 21,665
4977 4,977 4977 -
487,954 487,954 36,619 (451,335)
2,834,589 2,834,589 2,471,470 (363,119)
(955,049) (955,049) (565,116) 389,933
58,500 58,500 29,004 (29,496)
850,000 850,000 781,346 (68,654)
- - (152,232) (152,232)
908,500 908,500 658,118 (250,382)
(46,549) (46,549) 93,002 139,551
820,375 820,375 820,375 -
773826  $ 773826 913377 $ 139551

See accompanying notes and independent auditors report.
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City of Hartford

Statement of Net Position - Business-Type Activties

Enterprise Funds

September 30, 2019

Assets
Current Assets
Cash
Accounts receivable
Inventories
Total Current Assets

Capital assets
Buildings and improvements
Weater and sawer system
Electric distribution system
Machinery and equipment
Accumulated depreciation
Total Capital Assats

Total Assets

Deferred Outflows of Resources
Difference between projected and actua earnings
Totad Assets and Deferred Outflows of Resources
Liabilities
Current Liabilities
Accounts payable
Customer deposits
Accrued expenses
Current portion of long-term liabilities
Total Current Liabilities

Long-Term Liabilities
Notes payable
Net pension liability
Tota Non-Current Liabilities
Totd Liabilities
Deferred Inflows of Resources
Contributions - Employer's
Net Postion
Net investment in capital assets
Restricted for:

Customer deposits
Unrestricted

Total Net Position

See accompanying notes and independent auditors report.
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Utility Rescue
Fund Squad Tota
$1,778720 $ 18923 $1,797,643
455,143 680,318 1,135,461
120,223 - 120,223
2,354,086 699,241 3,053,327
26,981 115,861 142,842
7,388,536 - 7,388,536
3,231,296 - 3,231,296
697,864 1,152,500 1,850,364
(5,648,180) (1,110,819) (6,758,999)
5,696,497 157,542 5,854,039
8,050,583 856,783 8,907,366
28,028 22,704 50,732
$8078611 $ 879487 $8,958,098
$ 8122 % 5974 $ 14,096
254,820 - 254,820
18,727 2,071 20,798
200,000 - 200,000
481,669 8,045 489,714
299,992 - 299,992
(5,420) (4,396) (9,816)
294,572 (4,396) 290,176
776,241 3,649 779,890
65,744 59,789 125,533
5,196,505 157,542 5,354,047
254,820 - 254,820
1,785,301 658,507 2,443,808
$7236626 $ 816049 $8,052,675




City of Hartford
Statement of Revenues, Expenses and Changes in Fund

Net Postion - Busness-Type Activities

Enterprise Funds
For the Year Ended September 30, 2019

Operating Revenues
Charges for services
Miscelaneous income

Total Operating Revenues
Operating Expenses
Sdaries and benefits
Services and supplies
Electricity purchased

Bad debt expense
Depreciation

Total Operating Expenses
Operating Income (L0ss)

Non-Operating Revenues (Expenses)
Rental income
Interest income
Interest expense

Total Non-Operating Revenues (Expenses)
Income (Loss) Before Transfers

Tranfers In
Transfers Out

Change in Net Postion
Net Pogition - beginning
Net Position - ending

Utility Rescue

Fund Squad Total
$3,776,072 $1,056,285 $4,832,357
23,123 - 23,123
3,799,195 1,056,285 4,855,480
315,843 425,777 741,620
343,146 150,553 493,699
1,633,612 - 1,633,612
- 454,789 454,789
176,649 61,197 237,846
2,469,250 1,092,316 3,561,566
1,329,945 (36,031) 1,293,914
19,700 - 19,700
6,710 52 6,762
(18,190 - (18,190)
8,220 52 8,272
1,338,165 (35,979) 1,302,186
996,287 70,886 1,067,173
(1,346,287) - (1,346,287)
988,165 34,907 1,023,072
6,248,461 781,142 7,029,603
$7,236626 $ 816049 $8,052675

See accompanying notes and independent auditors report.
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City of Hartford

Statement of Cash Flows - Business-Type Activities

Enterprise Funds

For the Year Ended September 30, 2019

Cash Flows From Operating Activities
Receipts from customers
Payments to suppliers/vendors
Purchases of dectricity
Payments to employees
Bad debt expense

Net Cash Provided (Used) by Operating Activities

Cash Flows From Non-Capital Financing Activities
Rental income
Transfers in
Transfers out

Net Cash Provided (Used) by Non-Capital Financing Activities

Cash Flows From Capitd and Related Financing Activities
Purchases and construction of capital assets
Borrowings of capital debt
Principal paid on capital debt
Interest paid on capital debt

Net Cash Used by Capital and Related Financing Activities

Cash Flows From Investing Activities
Interest income

Net Cash Provided by Investing Activities
Net Change in Cash and Cash Equivalents
Beginning Bdance
Ending Baance

Reconciliaion of Operating Income to Net Cash Provided (Used) by
Operating Activities:
Operaing Income
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities:
Depreciation expense
Change in Assets and Liabilities:
Accounts receivable
Inventories
Accounts payable
Accrued expenses
Change in deferred outflows and inflows of resources
Net pension liability
Customer deposits
Net Cash Provided (Used) By Operating Activities

See accompanying notes and independent auditors' report.
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Utility
Fund

Rescue
Squad

Totd

$3776471 $ 982248 $ 4,758,719

(484,340) (149,870) (634,210)
(1,633,612) - (1633612)
(332,842) (442,141) (774,983)

- (454,789) (454,789)

1,325,677 (64,552) 1,261,125
19,700 - 19,700
996,287 70,886 1,067,173
(1,346,287) - (1,346,287)
(330,300) 70,886 (259,414)
(1,132,077) - (1,132,077)
(200,000) - (200,000)
(18,190) - (18,190)
(1,350,267) - (1,350,267)
6,710 52 6,762

6,710 52 6,762
(348,180) 6,386 (341,794)
2,126,900 12,537 2,139,437
$ 1778720 $ 18923  $ 1,797,643
$1,329945 $ (36031) $1,293914
176,649 61,197 237,846
(33,689) (74,037) (107,726)
(7,840) - (7,840)
(133,354) 683 (132,671)
(26,800) 875 (25,925)
(4,633) (29,430) (34,063)
14,434 12,191 26,625
10,965 - 10,965

$ 1325677 $ (64552 $ 1,261,125




City of Hartford
Notes to Financial Statements
September 30, 2019

Note A — Summary of Significant Accounting Policies

The City of Hartford (the “City”) was incorporated in 1897 under the provisions of the State of
Alabama. The City operates under a Mayor-Council form of government and provides the following
services as authorized by its charter: public safety, street maintenance, electricity, water and sewer
services, public improvements, and generd administrative services.

The accounting policies of the City conform to accounting principles generally accepted in the
United States of America as applicable to governments. The following is a summary of the more
sgnificant policies:

Financial Reporting Entity — Basis of Presentation

The accompanying financial statements present the activities of the City.

Government -Wide and Fund Financia Statements
Government -Wide Financial Satements

The statement of net assets and the statement of activities display information about the primary
government.  These statements include the financial activities of the overall government.
Eliminations have been made to minimize the double-counting of internal activities. These
statements distinguish between the governmental and business-type activities of the City.
Governmenta activities generally are financed through taxes, intergovernmental revenues, and other
non-exchange transactions. Business-type activities are financed in whole or in part by fees charged
to externa parties.

The statement of activities presents a comparison between direct expenses and program revenues for
the different business-type activities of the City and for each function of the City’s governmental
activities. Direct expenses are those that are specificaly associated with a program or function and,
therefore, are clearly identifiable to a particular function. Indirect expense alocations that have been
made in the funds have been reversed for the statement of activities. Program revenues include (a)
fees, fines, and charges paid by the recipients of goods or services offered by the programs and (b)
grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues, including all taxes, are
presented as genera revenues.

Fund Financial Satements

The fund financial statements provide information about the City’s funds. Separate statements for
each fund category — governmental and proprietary — are presented. The emphasis of fund financial
statements is on major governmental and enterprise funds, each displayed in a separate column. All
remaining governmental and enterprise funds are aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each
party receives and gives up essentially equal values. Non-operating revenues, such as subsidies and
investments earnings, result from non-exchange transactions or ancillary activities.
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City of Hartford
Notes to Financial Statements
September 30, 2019

The City reports the following mgor governmenta funds:

Generd Fund: This is the City’s primary operating fund. It accounts for al financial resources
of the genera government, except those required to be accounted for in another fund.

Excise Gas Tax Fund: This fund is used to account for gasoline excise taxes collected by the
City.
The City reports the following mgjor proprietary funds:

Utility Fund: This fund accounts for al of the activity related to providing water, sewer, and
electrical services to the City’s residents.

Rescue Squad Fund: This fund accounts for all of the activity related to providing ambulance
and emergency care services to the City’s residents.

Component Units

Blended component units, although legally separate entities, are, in substance, part of the
government’s operations and so data from these units are combined with data of the primary
government. Each discretely-presented component unit is reported in separate columns in the
combined financial statements to emphasize it is legally separate from the primary government.
Each blended and discretely-presented component unit has a year-end of July 31. The Gas Didtrict’s
financia information has been included using the twelve month period ending July 31, 2019.

Blended Component Unit

The Utility Fund serves all citizens of the government and is governed by the elected council. The
rates for user charges and debt issuance authorizations are approved by the City council. The Utility
Fund is reported as a business-type activity.

Discretely -Presented Component Units

Geneva County Gas Didtrict — This entity is jointly owned by the City of Hartford and three other
cities which it serves and is governed by the Mayors from each of these cities. The City’s equity
interest in the Gas District has been shown as a joint venture investment. Condensed financial
statements for the Gas Didtrict are shown in these notes. Complete financia statements for the Gas
District may be obtained from the entity’s administrative offices.

Measurement Focus, Basis of Accounting & Financial Statement Presentation

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus. The government-wide and proprietary fund financia statements are
reported using the accrual basis of accounting. Revenues are recorded when earned and expenses
are recorded at the time liabilities are incurred, regardless of when the related cash flows take place.
Non-exchange transactions, if the City gives (or receives) value without directly receiving (or
giving) equal value in exchange, include property taxes, sales taxes, excise taxes, grants, and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for
which the taxes are levied. Revenue from grants and donations is recognized in the fiscal year in
which al digibility requirements have been satified.

Governmental funds are reported using the current financial resources measurement focus and the
modified accrua basis of accounting. Under this method, revenues are recognized when measurable
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City of Hartford
Notes to Financial Statements
September 30, 2019

and available. The City considers al revenues reported in the governmenta funds to be available if
the revenues are collected within sixty days after year-end. Property taxes, sales taxes, franchise
taxes, licenses, and interest are considered to be susceptible to accrual. Expenditures are recorded
when the related fund liability is incurred, except for principal and interest on general long-term
debt, claims and judgments, and compensated absences, which are recognized as expenditures to the
extent they have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are
reported as other financing sources.

Under the terms of grant agreements, the City funds certain programs by a combination of specific
cost-reimbursement grants, categorical block grants, and general revenues. Thus, when program
expenses are incurred, there are both restricted and unrestricted net assets available to finance the
program. It is the City’s policy to first apply cost-reimbursement grant resources to such programs,
followed by categorica block grants, and then by generd revenues.

All governmental and business-type activities and enterprise funds of the City follow FASB
Statements and Interpretations issued on or before November 30, 1989, Accounting Principles Board
Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with GASB
pronouncements.

Assets, Liabilities and Net Assets or Equity

Cash and Cash Equivdents
The City considers cash and cash equivalents in proprietary funds to be cash on hand, certificates of
deposit, and demand deposits.

[nvestments

The City does not a have a formal investment policy that governs the City’s allowable deposits or
investments and addresses the specific types of risk to which the government is exposed. The City
only has investments in certificates of deposit which are secured by the Federal Deposit Insurance
Corporation and the State of Alabama Funds Enhancement program. The City has limited its
investment rate risks by investing in investments having maturities of one year or less.

Redtricted Investments
The City has certain investments which are restricted for cemetery upkeep and satisfaction of
customer deposits.

Receivables

Provisions for uncollectible fines, rescue squad and utilities charges are charged to revenues in
amounts sufficient to maintain the allowance at a level considered adequate to cover current losses.
The City grants credit to customers who use its' various services, substantially all of who are local
residences or businesses.

Inter-Fund Recelvables

Activities between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either “due to/from other funds’ (i.e., the current portion
of inter-fund loans) or advances to/from other funds’ (i.e., the non-current portion of inter-fund
loans). All other outstanding balances between funds are reported as “due to/from other funds’.
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City of Hartford
Notes to Financial Statements
September 30, 2019

Any residual balances outstanding between the governmental activities and business-type activities
are reported in the government-wide financia statements as “internal balances”’.

Deferred Revenue

In Alabama, city property taxes are levied by county commissions at their first regular meeting in
February of each year based on property on record as of the preceding October 1. The taxes are due
the following October 1st and are delinquent after December 31%. In accordance with the non-
exchange transactions provison of GASB Statement No. 33, taxes levied in fisca year 2018 for the
2018 budget year have been recorded as a receivable and as deferred revenue.

In addition, these receivables are deemed collectible and no allowance for uncollectible accounts is
reported.

Inventories and Prepaid Items
Inventories are stated at the lower of cost or market determined by the first-in first-out method. The

City of Hartford uses the consumption method of accounting for inventories.

Payment for goods and services applicable to future periods are recorded as prepaid items in the
government -wide statements.

Capital Assets and Depreciation
Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated

fixed assets are recorded at their estimated fair value at the date of donation. Some of the City’s
general infrastructure, namely roads and bridges, are not reflected in the accompanying financial
satements. The cost of norma maintenance and repairs that do not add to the value of the asset or
materidly extend assets lives are not capitdized.

Capital assets are depreciated using the straight-line method over the following estimated useful
lives:

Estimated
Asst Class Useful Lives
Buildings 20-50
Improvements 7-30
Equipment 3-20
Water system 25-50

The City’s capitalization threshold has been established at $5,000 for those items having a useful life
of one year or longer.

Compensated Absences
The City allows employees to accumulate paid time off up to certain limits for use in subsequent

periods. Upon termination of employment, an employee receives payment of accumulated paid time
off up to certain limits at current wage rates. All leave is accrued when incurred in the government-
wide proprietary fund financia statements. A liability for these amounts is reported in governmenta
funds only if they have matured, for example, as a result of employee resignations and retirements.

Cash Deposits
The City maintains deposits only with “Qualified Public Depositories’ as defined by Section 41-
14A-2 Code of Alabama 1975. In the event of default by a “Qualified Public Depository” public
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City of Hartford
Notes to Financial Statements
September 30, 2019

deposits in excess of FDIC insurance limits will be repaid by liquidating collateral pledged to the
Security for Alabama Funds Enhancement (SAFE) Program by the bank in default. The liability for
any remaining public deposits will be shared by all other “Qualified Public Depositories’
participating in the SAFE Program.

Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for amounts

that are not available for appropriation or are legally restricted by outside parties for use for a
specific purpose. Designations of fund balance represent tentative management plans that are
subject to change.

Advertising
The City of Hartford expenses all advertising costs during the period in which they are incurred.
Total advertising costs for the year ended September 30, 2019 was $183.

Subsequent Events

In preparing these financia statements, the City has evaluated events and transactions for potential
recognition or disclosure through March 28, 2020, the date the financial statements were available to
be issued.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period and so will not be
recognized as an outflow of resources (expense or expenditure) until then.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period and so will not be
recognized as an inflow of resources (revenue) until then. The City’s property tax receivables fall
into this category.

Pensions

The Employees Retirement System of Alabama (the Plan) financial statements are prepared using
the economic resources measurement focus and accrual basis of accounting. Contributions are
recognized as revenues when earned, pursuant to the plan requirements. Benefits and refunds are
recognized when due and payable in accordance with the terms of the plan. Expenses are recognized
when the corresponding liability is incurred, regardiess of when the payment is made. Investments
are reported at fair value. Financial statements are prepared in accordance with requirements of the
Governmental Accounting Standards Board (GASB). Under these requirements, the Plan is
considered a component unit of the State of Alabama and is included in the State’s Comprehensive
Annua Financid Report.
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Note B — Cash Redstrictions

Cash may be classified as either restricted or unrestricted. The following summarizes these
classfications :

Fund Restricted For Amount
Governmental Road projects $ 661,815
Proprietary Customer deposits 254,820

Total Restricted Cash 916,635
Unrestricted Cash 2,376,302
Total Cash (Including Certificates of Deposit) $3.292.937

Note C — Use of Estimates

In preparing financial statements in conformity with generally accepted accounting principles,
management is required to make estimates and assumptions that affect the reported amounts of
assets and liabilities and the disclosures of contingencies at the date of the financial statements and
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Note D —Budgets and Budgetary Accounting

Each year a forma budget is legally adopted and amended as required by the City Council for the
General Fund. Management can approve transfers within government function categories only.
Transfers of appropriations or revisions between government function categories require the
approval of the Council. The level of budgetary control (i.e., the level at which expenditures may
not legally exceed appropriations) is the government function category level. Budgets for the
governmenta funds are adopted on a basis consistent with GAAP.

Note E — Property Taxes Receivable

Property taxes are levied by the County Commission in February of each year based on property on
record as of the preceding October 1. The enforceable legal claim exists as of October 1 preceding
the February meeting of the County Commission. The actua billing and collection of these taxes
will occur subsequent to year-end.

Note F — Transfers

Transfers were made from the utility fund to the genera fund for general operating expenses.
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Note G — Capital Assets

City of Hartford

Notes to Financial Statements

September 30, 2019

Balance Balance
09/30/2017 Increases Decreases 09/30/2018
Governmental activities:
Capital assets (not depreciated):
Land $ 176594 % - 3 25091 $ 151,503
Capital assets (depreciated):
Buildings/improvements 2,690,050 7,884 - 2,697,934
Machinery and equipment 1,692,460 344,890 156,332 1,881,018
Streets and highways 585,038 - - 585,038
Infrastructure 1,058,066 267,564 - 1,325,630
Office equipment 49,490 - - 49,490
6,075,104 620,338 156,332 6,539,110
Accumulated depreciation
Buildings/improvements 1,843,067 37,348 - 1,880,415
Machinery and equipment 1,400,847 97,389 192,116 1,306,120
Streets and highways 124,090 18,595 - 142,685
Infrastructure 144,992 38,635 - 183,627
Office equipment 49,490 - - 49,490
3,562,486 191,967 192,116 3,562,337
Net depreciated assets 2,512,618 428,371 (35,784) 2,976,773
Total net assets $ 2,689,212 $ 428371 $ (10,693) $ 3,128,276
Balance Balance
09/30/2017 Increases Decreases 09/30/2018
Business-type activities:
Capital assets (depreciated):
Buildings/improvements $ 142842 $ - $ - $ 142,842
Utility system 9,445,396 196,234 - 9,641,630
Machinery and equipment 1,696,489 - - 1,696,489
11,284,727 196,234 - 11,480,961
Accumulated depreciation
Buildings/improvements 58,439 16,299 - 74,738
Utility system 5,079,479 147,417 - 5,226,896
Machinery and eguipment 1,132,736 86,782 - 1,219,518
6,270,654 250,498 - 6,521,152
Total net assets $ 5014073 $ (54264 $ - $ 4,959,809

Depreciation expense was charged to functions as follows:

Genera government

$ 219,222

$ 237,846

Depreciation expense charged to separately identifiable business-type activities is evident on the face
of the fund financia statements, and therefore is not included here.

Business-type activities
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Note H — Net Position

The City’s net position is divided into three components:

Net investment in capital assets — this component of net position consists of the historical cost of
capital assets, net of accumulated depreciation, and is reduced by the outstanding balances of related
debt. Deferred outflows and inflows of resources attributable to the acquisition, construction, or
improvement of those assets or related debt are included in this component.

Restricted — this component of net position consists of assets that are restricted by debt covenants,
contributors, contractual provisions, or enabling legislation, reduced by liabilities and deferred
inflows of resources related to those assets.

Unrestricted — this component of net position is the net amount of the assets, deferred outflows of
resources, liabilities, and deferred inflows of resources that are not included in the determination of
net investment in capital assets of the restricted components of net position.

Note | —Long-Term Obligations
The schedule of the City’s long-term debt is as follows:
Begimning End
of Yer Borowings Repaymants of Yexr

Line of credit, secured by assgnment of
revenue. Due on demend, bearing interest

a 29%. Seoured by equipment. $ 60992 $ - $ 20000 $ 49099R

Lease payable a& 3.65% interes, due in annud

indalments of $26,641. Secured by equipment. 134,085 - 21,664 112421
$ 84077 $ - $ 2164 $ 612413

Current maturities are as follows:

Fisca Substation Note Sweeper Lease

Year Principa Interest Principal Interest
09/30/12 $ 200000 $ 13967 $ 21664 $ 4977
09/30/21 200,000 7,897 22,468 4173
09/30/22 99,992 2,007 68,289 3541
09/30/23

$ 499992 $ 23871 $ 112421 $ 12691

Note J —Risk Management

Amounts received or recelvable from grantor agencies are subject to audit and adjustment by grantor
agencies, principaly the federal government. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures
which may be disallowed by the grantor cannot be determined at this time athough the City expects
such amounts, if any, to be immateria.
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The City of Hartford is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The City
has obtained coverage from commercial insurance companies, effectively transferring any risk of
loss. The City is involved in litigation and claims arising in the ordinary course of operations. In the
opinion of management and legal counsel, the range of potential recoveries or liabilities would not
materially affect the financial position of the City. No accruals for loss contingencies have been
made in the financial statements.

Note K — Employee Retirement Plan
General Information about the Pension Plan

Plan Description. The Employees Retirement System of Alabama, an agency multiple-employer
plan, was established October 1, 1945 under the provisions of Act 515 of the Legidature of 1945 for
the purpose of providing retirement allowances and other specified benefits for state employees,
State Police, and on an elective basis, to al cities, counties, towns, and quasi-public organizations.
The responsibility for the general administration and operation of ERS is vested in its Board of
Control. The ERS Board of Control consists of thirteen trustees. The Plan is administered by the
Retirement Systems of Alabama (RSA). Title 36, Chapter 27 of the Code of Alabama grants the
authority to establish and amend the benefit terms to the ERS Board of Control. The Plan issues a
publicaly available financia report that can be obtained at www.rsa-al.gov.

The ERS Board of Control consists of thirteen trustees as follows:

1) The Governor, ex officio.

2) The State Treasurer, ex officio.

3) The State Personnel Director, ex officio.

4) The State Director of Finance, ex officio.

5) Three vested members of ERS appointed by the Governor for a term of four years, no
two of whom are from the same department of state government nor from any department
of which an ex officio trustee is the head.

6) Six members of ERS who are elected by members from the same category of ERS for a
term of four years as follows:

a Two retired members with one from the ranks of retired state employees and one
from the ranks of retired employees of a city, county, or a public agency each of
whom is an active beneficiary of ERS.

b. Two vested active state employees.

c. Two vested active employees of an employer participating in ERS pursuant to
Section 36-27-6.

Benefits Provided. State law establishes retirement benefits as well as death and disability benefits
and any ad hoc increase in postretirement benefits for the ERS. Benefits for ERS members vest after
ten years of creditable service. State employees who retire after age 60 (52 for State Police) with 10
years or more of creditable service or with 25 years of service (regardless of age) are entitled to an
annud retirement benefit, payable monthly for life. Local employees who retire after age 60 with 10
years or more of creditable service or with 25 or 30 years of service (regardless of age), depending
on the particular entity’s election, are entitled to an annual retirement benefit, payable monthly for
life. Service and disability retirement benefits are based on a guaranteed minimum or a formula
method, with the member receiving payment under the method that yields the highest monthly
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benefit. Under the formula method, members of the ERS (except State Police) are allowed 2.0125%
of their average final compensation (highest 3 of the last 10 years) for each year of service. State
Police are dlowed 2.875% for each year of State Police service in computing the formula method.

Act 377 of the Legidature of 2012 established a new tier of benefits (Tier 2) for members hired on
of after January 1, 2013. Tier 2 ERS members are eligible for retirement after age 62 (56 for State
Police) with 10 years or more of creditable service and are entitled to an annual retirement benefit,
payable monthly for life. Service and disability retirement benefits are based on a guaranteed
minimum of a formula method, with the member receiving payment under the method that yields the
highest monthly benefit. Under the formula method, Tier 2 members of the ERS (except State
Police) are allowed 1.65% of their average final compensation (highest 5 of the last 10 years) for
each year of service. State Police are allowed 2.375% for each year of state police service in
computing the formula method.

Members are eligible for disability retirement if they have 10 years of creditable service, are
currently in-service, and determined by the RSA Medical Board to be permanently incapacitated
from further performance of duty. Pre-retirement death benefits are calculated and paid to the
beneficiary on the member’'s age, service credit, employment status and eligibility for retirement.

The ERS serves approximately 846 local participating employers. These participating employers
include 287 cities, 65 counties, and 494 other public entities. The ERS membership includes
approximately 83,874 participants. As of September 30, 2014, membership consisted of:

Retirees and beneficiaries currently recelving benefits 21,691
Terminated employees entitled to, but not yet receiving benefits 1,252
Terminated employees not entitled to benefits 5,048
Active members 55,883
Tota 83,874

Contributions. Covered members of the ERS contributed 5.00% of earnable compensation to the
ERS as required by statue until September 30, 2011. From October 1, 2011 to September 30, 2012,
covered members of the ERS were required by statue to contribute 7.25% of earnable compensation.
Effective October 1, 2012, covered members of the ERS are required by statue to contribute 7.50%
of earnable compensation. Certified law enforcement, correctiona officers, and firefighters of the
ERS contributed 6.00% of earnable compensation as required by statue until September 30, 2011.
From October 1, 2011 to October 30, 2012, certified law enforcement, correctiona officers, and
firefighters of the ERS were required by statue to contribute 8.25% of earnable compensation.
Effective October 1, 2012, certified law enforcement, correctional officers, and firefighters of the
ERS are required by statue to contribute 8.50% of earnable compensation. State Police of the ERS
contribute 10.00% of earnable compensation. ERS loca participating employers are not required by
statue to increase contribution rates for their members.

Tier 2 covered members of the ERS contribute 6.00% of earnable compensation to the ERS as
required by statue. Tier 2 certified law enforcement, correctional officers, and firefighters of the ERS
are required by statue to contribute 7.00% of earnable compensation. Tier 2 State Police members of
the ERS contribute 10.00% of earnable compensation. These contribution rates are the same for Tier
2 covered members of ERS loca participating employers.
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The ERS establishes rates based upon an actuarially determined rate recommended by an
independent actuary. The actuarially determined rate is the estimated amount necessary to finance
the costs of benefits earned by employees during the year, with additional amounts to finance any
unfunded accrued liability, the pre-retirement death benefit and any administrative expenses of the
Plan. For the year ended September 30, 2019 the City’s active employee contribution rate was 5.00%
of covered employee payroll, and the City’s average contribution rate to fund the normal and
accrued liability costs was 5.18% of covered employee payroll.

The City’s contractually-required contribution rate for the year ended September 30, 2019 was
6.50% of pensionable pay for Tier 1 employees and 3.92% of pensionable pay for Tier 2 employees.
These required contribution rates are based upon the actuarial valuation dated September 30, 2018, a
percentage of annual pensionable payroll, and actuarially determined as an amount that, when
combined with member contributions, is expected to finance the costs of benefits earned by
members during the year, with an additional amount to finance any unfunded accrued liability. Total
employer contributions to the pension plan from the System were $60,636 for the year ended
September 30, 2019.

Net Pension Liability

The City’s net pension liability was measured as of September 30, 2018, and the total pension
liability used to calculate the net pension liability was determined by actuarial valuation as of
September 30, 2017 rolled forward to September 30, 2018 using standard roll-forward techniques as
shown in the following table:

Expected Actua Actua
Totd Pension Liability:

as of September 30, 2017 $ 2,961,552 $ 2,961,488 $ 2,978,392
Discount Rate 7.75% 7.75% 7.70%
Entry Age Norma Cost for:

October 1, 2017 - September 30, 2018 103,786 103,786 104,659
Transfers among Employees - 235,745 234,745
Actua Benefit Payments and Refunds for:

October 1, 2017 - September 30, 2018 (224,669) (224,669) (224,669)
Totd Pension Liability:

as of September 30, 2018 $ 3,061,483 $ 3,297,159 $ 3314,813
Difference between expected and actual experience $ 235676
Less liability transferred (235,745)

Experience (gain) $ (69)
Difference between actual at 7.70% and actua a 7.75% = $ 17,654
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Actuarial Assumptions. The total pension liability in the September 30, 2018 actuaria vauation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation 3.00%
Sdary increases 3.25-5.00%
Investment rate of return * 7.70%

* Net of pension plan investment expense

Mortality rates for ERS were based on the RP-2000 Combines Mortality Table Projected with a
Scale AA to 2018 set forward three years for males and two years for females. The rates of mortality
for the period after disability retirement are according to the sex distinct RP-2000 Disability
Mortdity Table.

The actuarial assumptions used in the September 30, 2018 valuation were based on the results of an
investigation of the economic and demographic experience for the ERS based upon participant data
as of September 30, 2010. The Board of Control accepted and approved these changes on January
27, 2012, which became effective at the beginning of fiscal year 2012.

The long-term expected rate of return on pension plan investments was determined using a log-
normal distribution analysis in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return by
weighing the expected future real rates of return by the target asset allocation percentage and by
adding expected inflation. The target asset alocation and best estimates of geometric real rates of
return for each major asset class are as follows:

Long-Term
Target Expected Rate of
Allocation Return *

Fixed income 25.00% 5.00%
U.S. large stocks 34.00% 9.00%
U.S. mid stocks 8.00% 12.00%
U.S. small stocks 3.00% 15.00%
International developed market stocks 15.00% 11.00%
International emerging market stocks 3.00% 16.00%
Red estate 10.00% 7.50%
Cash 2.00% 1.50%

100.00%

* includes assumed rate of inflation of 2.50%.

Discount Rate. The discount rate used to measure the total pension liability was the long-term rate of
return, 7.70%. The projection of cash flows used to determine the discount rate assumed that plan
member contributions will be made at the current contribution rate and that the employer
contributions will be made in accordance with the funding policy adopted by the ERS Board of
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Control. Based on those assumptions, components of the pension plan’s fiduciary net position were
projected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability.

Changes in Net Pension Liability

Increase (Decrease)
Totd Penson  Pan Fiduciary Net Pension

Liability Net Position Liability
(a) (b) (a)-(b)
Bdances at 09/30/2017 $ 2,961,552 $ 2883229 $ 78,323
Changes for the year:
Service cost 103,786 - 103,786
Interest 220,814 - 220,814
Contributions - employer - 61,954 (61,954)
Contributions - employees - 84,981 (84,981)
Net investment income - 274,147 (274,147)
Changes in assumptions 17,654 - 17,654
Benefit payments, including refunds (224,669) (224,669) -
Difference bewteen expected
and actud experience (69) - (69)
Transfers amount employers 235,745 235,745 -
Net changes 353,261 432,158 (78,897)
Baances at 09/30/2018 $ 3,314,813 $ 3315387 $ (574)

Sengitivity of the Net Pension Liability to Changes in the Discount Rate. The following table presents
the City’s net pension liability calculated using the discount rate of 7.70%, as well as what the City’s
proportionate share of the net pension liability would be if it were calculated using a discount rate
that is one percentage point lower (6.70%) or one percentage point higher (8.70%) than the current
rate:

1% Current 1%
Decrease Rate Increase
6.70% 7.70% 8.70%
Plan's net pension liability $ 392566 % (5749 $ (330,152

Pension Plan Fiduciary Net Position. Detailed information about the pension plan’s fiduciary net
position is available in the separately issued RSA Comprehensive Annua Report for the fiscal year
ended September 30, 2018. The supporting actuarial information is included in the GASG Statement
No. 68 Report for the ERS prepared as of September 30, 2018. The auditor’s report dated April 25,
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2019 on the Schedule of Changes in Fiduciary Net Position by Employer and accompanying notes is
also available. The additiona financia and actuaria information is available a www.rsa-al.gov.

Pension Expense (Income) and Deferred Outflows of Resources and Deferred Inflows of

Resour ces Related to Pensions

For the year ended September 30, 2019, the City recognized pension income of $(49,907). At
September 30, 2019, the City reported deferred outflows of resources and deferred inflows of

resources related to pensions of the following sources:

Deferred Deferred

Outflows Inflows
of Resources of Resources
Differences between expected and actual experience $ 13610 $ 264,588
Changes in assumptions 94,763 -

Net difference between projected and actua earnings

on plan investments - 102,844
Employer contributions subsequent to the measurement date 56,480 -
Totd $ 164853 $ 367,432

Amounts reported as deferred outflows of resources and deferred inflows of resources to pensions

will be recognized in pension expense as follows:

Year ended September 30,
2020 $ (43615

2021 (75,116)
2022 (59,912
2023 (31,828)
2024 (46,228)
Thereafter (2,360)

The Retirement System of Alabama issues a publicly-available financial report that includes
financial statements and required supplementary information for the Employees Retirement System
of Alabama. That report may be obtained by writing to the Retirement Systems of Alabama, 201

South Union Street, Montgomery, Alabama (Post Office Box 302150) 36104-0001.
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Actuarial Valuation as of September 30, 2018

Summary of Employee Census Data Tier 1 Tier 2 Totd
Number of active members 30 27 57
Annua compensation $ 8658  $ 621,129  $ 1,569,787
Number of retired members and beneficiaries 16 - 16
Annud retirement alowances $ 152463 $ - $ 152,463
Vesed Non-vested Totd
Number of inactive members 1 7 8
Accumulated contributions with interest $ 43,893 $ 11,518 $ 55411
Elect to

Incresse Member
Retan Current Contribution Rates

Member Under Act

Required Employer Contribution Rates Contribution Rates 2011-676
Tier 1
Normd cost 357% 113%
Accrued lighility 1.26% 1.28%
Pre-retirement desth benefit 0.02% 0.02%
Adminigrative expense 0.35% 0.35%

5.20% 2.78%
5.00% employer contribution factor (5.20%/5.00%6) 1.040000
6.00% employer contribution factor (5.20%4/6.00%) 0.866666
7.50% employer contribution factor (2.78%/7.50%) 0.370666
8.50% employer contribution factor (2.78%/8.50%) 0.327058
Tier 2
Normd cost -0.10%
Accrued lighility 1.26%
Pre-retirement death benefit 0.02%
Adminigrative expense 0.35%

1.53%
6.00% employer contribution factor (1.53%/6.00%) 0.255000
7.00% employer contribution factor (1.53%/7.00%6) 0.218571

Comments on Employer Contribution Rates
The rates include contributions for cost of living benefit increases granted on or after October 1,
1978 through the valuation date.

Employer contributions may increase due to the granting of pay raises in excess of the expected
amounts and for any future cost-of-living adjustments granted to retirees.

These contribution rates are determined under the parameters of GASB Statement Nos. 25 and 27.
Any contributions above the required employer contribution rate, such as lump-sum payments, will
result in a negative “Net Pension Obligation”, which will have to be disclosed in the City’s auditors

report.
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Accounting Information
Schedule of Funding Progress

Actuarial  Actuarial Accrued  Unfunded UAAL asa
Actuaria Value of Liability (AAL) AAL Funded Covered Percentage of
Vauation Assets * Entry Age (UAAL) Ration Payroll Covered Payroll

Date (a) (b)* (b-a) (ab) (c) (ba)i(c)
09/30/13 * 1,975,748 2,501,085 525,337 79.0% 1,197,455 43.9%
09/30/14 2,128,160 2,643,775 515,615 80.5% 1,245,919 41.4%
09/30/15 2,418,857 2,805,435 386,578 86.2% 1,264,863 30.6%
09/30/16 *° 2,587,536 2,788,073 200,537 92.8% 1,210,224 16.6%
09/30/17 ° 2,797,435 2,961,488 164,053 94.5% 1,248,203 13.1%
09/30/18 ° 3,214,471 3,445,428 230,957 93.3% 1,569,787 14.7%
09/30/18 *° 3,214,471 3,449,961 235490 93.2% 1,569,787 15.0%

'Reflects liability for cost-of-living benefit increases granted on or after October 1, 1978.

’Reflects the impact of Act 2011-676, which increases the member contribution rates by 2.25%
beginning October 1, 2011 and by an additional 0.25% beginning October 1, 2012.

3Reflects changes in actuarial assumptions.

‘Reflects implementation of Board Funding Policy.

*The actuarial vaue of assets was set equal to the market value of assets as of September 30, 2012.
Market value of assets as of September 30, 2018: $3,315,387 .

Vauation date 09/30/2018
Actuarid cost methods Entry age
Amortization method Level percent closed
Remaining amortization period 15.9 years
Asset vauation method 5-year smoothed market
Actuarid assumptions:

Investment rate of return* 7.70%

Projected sdlary increases* 3.25 - 5.00%
*Includes inflation at 3.00%

Cost-of-living adjustments None
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Membership as of the Measurement Date of September 30, 2018

Inactive members or their beneficiaries currently receiving benefits 16
Vested inactive members 1
Non-vested inactive members 7
Active members 57

Tota 81

Penson Expense

Service cost $ 103,786
Interest on the total pension liability 220,814
Member contributions (84,981)
Projected earnings on plan investments (229,573)
Expensed portion of current-period changes of assumptions 2,522
Expensed portion of current-period difference between expected and
actua experience in the total pension liability (10)
Expensed portion of current-period differences between actua and
projected earnings on plan investments (8,915
Recognition of beginning deferred inflows of resources (76,859)
Recognition of beginning deferred outflows of resources 23,309
Pension expense $ (49,907)

Note L —Investment in Geneva County Gas District, Component Unit

The investment balance of $727,580 represents the City of Hartford's 25% share of equity in the
Geneva County Gas District which has been reported as a component unit of the City. The Geneva
County Gas Didtrict isjointly owned by the City of Hartford and three other cities. The Gas Didtrict
Is engaged in the business of saes and transportation of natural gas to the residents of the four cities.
Profits of the Gas Didtrict are distributed to each city, prorated based on the thousands of cubic feet
of gas sold in each of the four municipalities. Condensed financial statements for the Geneva
County Gas Didtrict for the fiscal year ended July 31, 2019 is shown below:

Total current assets $ 1528192
Investments 250,000
Property and equipment, net 1,608,907
Total assets 3,387,099
Tota current ligbilities 426,605
Other ligbilities 50,180
Totd liabilities 476,785
Net position

Net investment in capital assets 1,608,907
Unrestricted net position 1,301,407
Tota net position 2910314

36



City of Hartford
Notes to Financial Statements
September 30, 2019

Note L —Investment in Geneva County Gas District, Component Unit (cont’d)

Total utility operating income $ 2,140,651
Total operating expense (1,670,018)
Operating income 470,633
Other income 15,601
Change in net position 486,234
Net position — beginning of year 2,804,404
Distributions (380.324)
Net position —end of year 2910314
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Ferguson, Sizemore
& Associates Independent Auditor’s Report on Internal Control Over Financial Reporting

and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing Standards

- To the Mayor and City Council of
o The City of Hartford, Alabama
Phone: 334.792.1180

Fax: 334.794.3380 We have audited, in accordance with the auditing standards generally accepted in the
T e United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the governmental activities, the business-type
activities, each mgjor fund, and the aggregate remaining fund information of the City
of Hartford, as of and for the year ended September 30, 2019, and the related notes to
the financia statements, which collectively comprise the City of Hartford' s basic
financial statements, and have issued our report thereon dated March 28, 2020.

CERTIFIED PUBLIC ACCOUNTANTS

1467 Honeysuckle Road

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
City of Hartford's internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City of Hartford's interna control.
Accordingly, we do not express an opinion on the effectiveness of the City of
Hartford's internal control.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely basis.
A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in interna
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control
that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Hartford’s

financial statements are free from material misstatement, we performed tests of its

compliance with certain provisions of laws, regulations, contracts, and grant

agreements, non-compliance with which could have a direct and materia effect on the
CPA) determination of financial statement amounts.

America Counts on CPAs®



However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of non-compliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Ferguson, Sizemore, & Associates
Dothan, Alabama
March 28, 2020
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Schedule of Changes in the Net Pension Liability

Year Ended September 30,

Total Pension Liability
Searvice cost
Interest
Difference between expected and actua experience
Changes of assumptions
Transfers among employees
Benefit payments, including refunds of employee contributions
Net change in total pension ligbility
Tota pension liability - beginning of year
Totd pension ligbility - end of year

Plan Fiduciary Net Position
Contributions - employer
Contributions - employees
Net investment income
Benefit payments, including refunds of employee contributions
Transfers amoung employees
Net change in plan fiduciary net position
Plan net position - beginning of year
Plan net position - end of year

Net pension liability

Plan fiduciary net position as a percentage of the totd pension liability

Covered employee payroll

Net pension ligbility as a percentage of covered employee payrall

See accompanying notes and independent auditors report.

September 30, 2019

2014 2015 2016 2017 2018
$ 106067 $ 106677 $ 107516 $ 103407 $ 103786
201,961 212,062 218,804 237,661 220,814
- (43,708) 23,816 (346,053) (69)
- - 139,352 - 17,654
- - 3,126 (28,310) 235,745
(160,656) (202,865) (178,641) (143,499) (224,669)
147,372 72,166 313,973 (176,794) 353,261
2,604,835 2752207 2824373 3138346 2961552
$2,752,207 $2,824,373 $3,133346 $2961,552 $3,314,813
$ 64382 $ 58581 $ 70681 $ 65104 $ 61954
65,535 70,336 65,730 70,400 84,981
245,128 27,426 241,216 329,328 274,147
(160,656) (202,865) (178,641) (143,499) (224,669)
(19,743) 171,751 3,126 (28,310) 235,745
194,646 125,229 202,112 293,023 432,158
2068219 2262865 2383094 2590206 2,883,229
$2,262,865 $2,388094 $2,590,206 $2,883229  $3,315387
$ 489342 $ 436279 $ 548140 $ 78323 $  (574)
82.22% 84.55% 82.53% 97.36% 100.02%
$1,170191 $1,183701 $1113114 $1286464 $1,286464
41.82% 36.86% 49.24% 6.09% -0.04%
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Year Ended September 30,

Actuaridly-determined  contributions

Contributions in relation to the actuarially-determined contributions

Contribution deficiency or excess
Covered employee payrall

Contributions as a percentage of covered employee payroll

See accompanying notes and independent auditors report.

City of Hartford
Schedule of Employer Contributions
September 30, 2019

2015 2016 2017 2018 2019
$ 60636 $ 75060 $ 69768 $ 67101 $ 65943
(60,636) (75,060) (69,769) (67,101) (65,943)
$ - $ - $ - $ - $ -
$ 1170191 $ 1111750 $ 1113114 $ 1286464 $ 1,670,804
5.18% 6.75% 6.27% 5.22% 3.95%
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